
COMMONWEALTH OF KENTUCKY 

BEPORE THE PUBLIC SERVICE COMMISSION 

In the Mattcr of: 

THE NOTICE OF PURCHASED m s  ) 
ADJUSTMENT FILING OP THE 1 

COMPANY 1 
CASE NO. ga-346-~ UNION LIGHT, HEAT AND POWER ) 

O R D E R  

On August 31, 1993, the Commission lsouod its Order in Case 

No. 92-346 approving certain adjustmonte in rates and providing 

undar certain conditions for the further adjustment of much rateo 

on a quarterly basis in accordance with tho provisions of the gas 

cost adjuetment ("GCA") clause net forth therein. 

On November I, 1993, The Union Light, Heat and Power Company 

(I'ULH&P1o) filcd ita GCA to bo effoctlvc December I, 1993 and which 

is to remain in effect until March I, 1994. 

After reviewing the record in thio case and being otherwioe 

sufficiently aclvisod, the Commission finde thatr 

1. ULH&P'e notice of Novembar 1, 1993 Pet out certain 

revlslons in rates which ULH&P proposed to place into effact, said 

rate8 being designed to pass on to it6 cuotomera the wholesale 

increase in gas cost8 from it. auppliero. ULHbP's proposed 

expected gas cost ("EGC") is $4.031 per McP, which lncluder a take- 

or-pay recovery component oP 0 cents per McP. 



ULll&P propoaod to Include Tenneosee Qae Supply 

Roalignment ( " Q 8 R ' q )  and Tranaltion Coet Rat0 Adjustment ("TCRA'') 

domand eurchargoo In ito EQC. Tho Commlealon l e  In the process oP 
conoidoring tho appropriate rocovery of tranoition coats euch ae 

this in Adminiatratlva Caao NO. 346.' ULH&D's EQC ehould be 

adjueted to romovo the Tonnesaee QSR O C  Q1.90 par Dth and the TCRR 

oP 62 cents par Dth pending the CammlrsIonqe docleion on the 

appropriato treatment cP pipelino trrnoltion coete. 

ULH&P'o EQC ehould bo 94.00G per McC. 

2. ULH&P'Q notice mot out a current quarter refund 

adjuetment in the amount of 10.6 contu per McP to return to Its 

customore refundo oC gl,l58,481, lncluding intereat. The total 

refund adjuetmsnt oP 14.9 canto par Mcf le composrd 06 the current 

adjuatment and a previoua quartor adjurtmont. 

3. ULH&P'o notice Bot out a current quarter actual 

adjuetmont in the amount of 22.4 cants per Mcf! to compeneate Cor 

proviouo under-recovery of gao coot through the operation of Ita 

gaa coat recovery procaduro during the monthn of June, July, and 

Auguet 1993. ULH&P propcrod a total actual adjustment in the 

amount of t.7) cent per Mcf to reflect the current under- 

collection, as woll as under- and ovar-collections from three 

gCeViOUE qUartOr0. 

1 Admlnlotratlve caoo No. 346, An Inveatigatlon of the Impact oP 
the Podoral Energy Regulatory Commlaaion'a Order 636 on 
Kentucky Consumero and Suppliers cf Natural ass. 
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4. ULH&P's notice set out a current quarter balancing 

adjustment in tho amount of .5 cents per Mcf to reconcile variances 

from previous actual, refund, and balance adjustmente. The total 

balance adjustment of 2 cents per Mcf retlocts tho current as well 

as the three previous balance adjustments. 

5. ULH&P's proposed Interruptible Standby Rate should be 

adjusted to remove the GSR and TCRA described above. ULH&P's 

proposed Firm Standby Service Rate ehould be approved; however, 

ULH&P should file supporting details for its calculation of this 

charge, along with a narrative discussion of the possible need for 

a tariff revision due to changes in pipeline tariffs. Approval of 

the Firm Standby Service Rate should be subject to refund. 

6. The combined effect of the above adjustments is ULH&P's 

gas coat recovery rate i n  the amount of $3.870 per Mcf ,  which is an 

increase of 11.3 cents per Mcf from the previously authorized rate. 

7. ULHbP's revised adjustment in rates contained in the 

Appendix to this Order, pursuant to the GCA provisions approved by 

the Commission In ita Order in Case No. 92-346 dated August 31, 

1993, is fair, just, and reasonable, in the public interest, and 

should be effective with bills rendered on and after December 1, 

1993. 

IT IS THEREFORE ORDERED that: 

1. ULH&P's proposed rates be and they hereby are denied. 

2. The rates in the Appendix, attached hereto and 

incorporated hereln, are fair, just, and reasonable and are 
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authorieed to be offootlve with bills rendored on and after 

Docombor 1, 1993. 

3. Within 30 days of the date of this Order, ULHLP shall 

file with this Commiosion its revised tariffs setting out the rate8 

uuthorlzod heroin. 

4. Within 30 days of the date of this Order, ULH&P shall 

ell@ with this Commission tho details concerning its Firm Standby 

Service Rate as roquirod heroin. 

Done at Frankfort, Kentucky, this 3rd day of December, 1993. 

PUBLIC SERVICE COMMISSION 

Commis ioner 

ATTEST I 

Executive Director 



APPENDIX 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 92-346-A DATED DECEMBER 3 .  1993 

The following rates and charges are prescribed for the 

customers served by The Union Light, Heat and Power Company. All 

other rates and charges not specifically mentioned herein shall 

remain the same as those in effect under authority of this 

Commission prior to the date of this Order. 

GAS SERVICE RATES 

RATE RS 
RESIDENTIAL SERVICE 

Gas 
Base cost Total 
Rate Adjustment Rate 

Commodity Charge for 
All CCF Consumed 22.02C plus 38.70C equals 60.72CperCCF 

RATE GS 
GENERAL SERVICE 

Gas 
Base cost Total - Rate Adjustment Rate 

Commodity Charge for 
All CCF Consumed 20.07C plus 38.70C equals 58.77Cper CCF 

RIDER T-0-P 
TAKE-OR-PAY RECOVERY SERVICE 

The T-0-P charge to be billed during the revenue months of December 
1993 and January and February 1994 is 0 cents per Mcf. 



RATE SS 
STANDBY SERVICE 

Firm Standby Service 

For the volume specifi d i n  the written agreement, the cus 
pay an additional charge of 29.85 cents per Ccf. 

Interruptible Standby Service 

omer sh 11 

For the volume specified in the written agreement, the customer shall 
pay an additional charge of 9.96 cents per Ccf. 
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